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Dear Sirs 
 
DECLARATION OF INDEPENDENCE BY BRAD MCVEIGH TO THE DIRECTORS OF 
STRIKE RESOURCES LIMITED 
 
As lead auditor for the review of Strike Resources Limited for the half-year ended 31 
December 2007, I declare that to the best of my knowledge and belief, there have been: 
 
• no contraventions of the auditor independence requirements of the Corporations Act 

2001 in relation to the review; and 
 
• no contraventions of any applicable code of professional conduct in relation to the 

review. 
 
This declaration is in respect of Strike Resources Limited and the entities it controlled 
during the period.  
 

 
BG McVeigh  
Director 
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 31 DECEMBER 2007 STRIKE RESOURCES LIMITED
A.B.N. 94 088 488 724

CONDENSED INCOME STATEMENT
for the period ended 31 December 2007

Sales revenue
Cost of sales
Gross Profit

Other income

Personnel costs:
 - Directors' and employees' options
 - Cash remuneration
 - Provision for employee benefits

Occupancy costs
Finance costs
Borrowing costs 
Foreign exchange losses
Corporate costs

 - Provision for impairment
 - Resource projects:

- Resource and mining related expenditure
 - Loss on sale of share investments
 - Other

Administration costs
Share of Associates' Losses

Loss before income tax 
Income tax expense

Loss for the half year

Loss attributable to members of the Company

Basic loss per share (cents)

(491,038)

(1,089,377)7
(616,910)

4

(681,120)

(8,099,504)

(8,099,504)

(398,070)

(86,620)

(37,306)

(120,316)

  -  
(8,099,504)

(311,471)
(2,080,000)   -  

  -  

9,688

(2,044)
(15) (301)

(19,511)
(3,272)

Note
2

  -  

  -  

31 Dec 0631 Dec 07

(20,519)

  -  
297

$

(1,233,421)

(19,187)

Consolidated Entity

544,987 543,847

  -  

$

297

(3,538,105)

(2,578,073)

  -  
(2,578,073)

(10.27) (5.16)

(2,578,073)

The accompanying notes form part of this financial report

2

2

(575,629) (238,390)
(116,616) (97,158)
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 31 DECEMBER 2007 STRIKE RESOURCES LIMITED
A.B.N. 94 088 488 724

CONDENSED BALANCE SHEET
as at 31 December 2007

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Other
TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Property, plant and equipment
Other financial assets
Investments accounted for using equity method
Intangible assets

 - Goodwill on acquisition
Resource and mining related expenditure
TOTAL NON CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Current provisions
TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Non current provisions
TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity
Reserves
Accumulated losses
Parent interest
Minority equity interest
TOTAL EQUITY

467,424 422,781
7,258,765 7,258,765

342,857
38,289,749

33,429

7,659,712

16,265,918

250,513

3,344,356
7

51,078,281

The accompanying notes form part of this financial report

9
(17,252,996)

977,877

366,711

20,293,555

11,563,736

499,391

18,529,014

38,822,569

6

Note

5

110,305 70,396

18,358,89115,703,062

  -  31,403
531,453 170,123

Consolidated Entity

$
30 Jun 07

8

132,680

6,904,843

185,059

34,351,611

18,085,693

31 Dec 07
$

49,052 33,429

484,624

49,052

435,572

33,524,130 37,946,892
(25,352,500)

38,289,749

4,121,607

33,866,987

51,216,918

532,820

33,866,987
342,857
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 31 DECEMBER 2007 STRIKE RESOURCES LIMITED
A.B.N. 94 088 488 724

CONDENSED STATEMENT OF CHANGES IN EQUITY
for the period ended 31 December 2007

Accumulated
Note

Consolidated Entity
At 1 July 2006

Loss for the half year

Directors and Employee options
Share placement
Capital raising expenses
Option conversion ($0.20 (30 June 2008))
Option conversion expenses

At 31 December 2006

At 1 July 2007

Loss for the half year

Directors and Employee options
Capital return distribution
Option conversion ($0.178/$0.20

 (30 June 2008))

At 31 December 2007

Total recognised income and expense for 
the half year

Total recognised income and expense for 
the half year

(8,099,504)

(231,196)

11,140,101

1,233,421

  -  

10,419,000

38,289,748

  -  

Reserves

1,702,021

InterestLosses
$

248,255
$

  -  

(2,578,073)

(2,578,073)(2,578,073)   -  

Total

The accompanying notes form part of this financial report

(18,394,343)

Equity

(1,920,000)
  -  

  -  

33,866,987

3,538,105

2,058,638

(1,920,000)

(8,099,504)

596,970

(8,099,504)

(2,042)

  -  
  -  

  -  

  -  

(17,252,996)

(2,042)

  -  

  -  

(8,099,504)

  -  

  -  

  -    -  

  -  

51,078,280

342,857

  -  
  -  

4,121,607

(20,972,416)

  -  

3,538,105

  -  
  -  

1,479,634

51,216,918 (25,352,500)7,659,712

2,058,638

  -  

  -  

1,233,421

30,632,883

  -  

(231,196)

  -    -  

10,419,000

19,848,109

  -  

  -  
  -  

  -    -  

  -  

  -  

596,970

3   -  

Minority

$

Contributed

$

(2,578,073)

$
  -  

  -  

  -  

342,857

  -  
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 31 DECEMBER 2007 STRIKE RESOURCES LIMITED
A.B.N. 94 088 488 724

CASH FLOW STATEMENT
for the period ended 31 December 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Payments to suppliers and employees
Payments for resource and mining related expenditure 
Dividends received
Interest received
Interest paid

NET CASH OUTFLOW FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for plant and equipment
Payments for share and option investments
Proceeds from sale of investments

NET CASH OUTFLOW FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment for borrowings
Proceeds from share issues and options
Payment for share issue cost
Payment for unmarketable parcels

NET CASH INFLOW FROM FINANCING ACTIVITIES

NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS HELD
Cash and cash equivalents at beginning of the half year
Effect of exchange rate changes on cash

CASH AND CASH EQUIVALENTS AT END OF THE HALF YEAR

(2,199,955) (746,806)

Consolidated Entity

(2,665,517)

31 Dec 07

478,456

9,228,380

(2,834,268)

The accompanying notes form part of this financial report

(170)

  -  

  -  

Note $ $
31 Dec 06

63,900

(131,263)
12,168 19,286

(311,471)

(15)

(22,900)

(301)

(1,840,609) (975,392)

65,151
(681,120)

(49,108)

(2,883,376)

34,573

(638,869)

  -  

  -  (233,239)

10,842,641

2,058,638 11,041,307

15,703,062 10,538,193

9,688   -  
18,358,891 1,309,813

2,058,468

5
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31 DECEMBER 2007 

Notes to the Financial Statements 
for the period ended 31 December 2007

STRIKE RESOURCES LIMITED
 A.B.N. 94 088 488 724

1. SIGNIFICANT ACCOUNTING POLICIES 

Statement of compliance

Basis of preparation

2. LOSS FOR THE PERIOD

Note
(a) Revenue

Sales revenue
Other income

Interest received - other
Gain on sale of associate
Unrealised gains from investments
Dividends from shares

Total revenue

(c) Expenses
Cost of sales
Operating expenses

Occupancy costs
Finance costs
Borrowing costs - interest paid
Foreign exchange losses
Administration costs

Communication
Consultancy fees

Corporate costs
Costs related to investments
Resource and mining related expenditure
Travel and incidentals
Professional Fees
Depreciation 
Personnel costs - directors' and employees' options 
Personnel costs - cash remuneration
Personnel costs - provision for employee benefits
Provision for impairment - share investments

* Loss on sale of share investments *
Other corporate expenses

Share of Associates' Losses

The operating loss before income tax includes the following items of revenue and 
expense:

7

20,519

12,168

2,044

681,120

532,819

45,856

  -  65,151

37,306

3,272

101,255

358,156  -  

544,987

19,285
544,987 543,847

  -  

543,847

(297)

311,471

26,826

19,511

8,089

301
19,187

108,530
11,786

15
(9,688)

590,084

  -  
86,620

3,121,920

9,199
3,538,105

97,158

74,771

238,390

141,916

116,616
575,629

1,233,4213

8,644,491

242,296 173,294
1,089,377   -  

The half-year financial report is a general purpose financial report prepared in accordance with the Corporations
Act 2001 and AASB 134 'Interim Financial Reporting'. Compliance with AASB 134 ensures compliance with
International Financial Reporting Standard IAS 34 'Interim Financial Reporting'. The half-year financial report does
not include notes of the type normally included in an annual financial report and shall be read In conjunction with
the most recent annual financial report.

The condensed financial statements have been prepared on the basis of historical cost, except for the revaluation
of certain non-current assets and financial instruments. Cost is based on the fair values of the consideration given
in exchange for assets. All amounts are presented in Australian dollars, unless otherwise noted.

The accounting policies and methods of computation adopted in the preparation of the half-year financial report
are consistent with those adopted and disclosed in the Company's financial report for the year ended 30 June 2007.

2,080,000   -  

193,687   -  

Consolidated Entity

$
  -  

31 Dec 06

  -  

31 Dec 07
$

* Arising on the disposal of 16 million shares in Alara Uranium Limited via an in specie distribution/capital return to Strike 
shareholders completed on 13 December 2007
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31 DECEMBER 2007 

Notes to the Financial Statements 
for the period ended 31 December 2007

STRIKE RESOURCES LIMITED
 A.B.N. 94 088 488 724

3. CORRECTION OF ERROR IN CALCULATION OF SHARE BASED PAYMENTS

Income statement
Personnel costs - directors' and employees' options 

Loss before income tax expense
Loss after income tax expense

Basic loss per share (cents)
Diluted loss per share (cents)

Statements of Changes in Equity
Reserves
Accumulated Losses

Statement of Changes in Equity & Balance Sheet
Reserves
Accumulated Losses

4. LOSS PER SHARE

Basic loss per share (cents)

Net loss

5. CASH AND CASH EQUIVALENTS

Cash at bank 
Term deposit
Bank bills

The value of “Personnel costs – directors’ and employees options” (as equity based remuneration) has been
understated by $330,920 for the half year ended 31 December 2006 and $857,810 for the financial year 30 June
2007, being a total of $1,188,730. This was as a consequence of the Company applying a 25% discount in
calculating the value of these options (under an options valuation/pricing model) in light of the fact that these
options are unlisted, will vest in tranches and have restrictions on their transfer by the option holders. However,
the Company has determined that under AASB 2, the value of unlisted options (as equity based remuneration)
cannot be discounted in this manner. In accordance with this Accounting Standard, the value of equity based
remuneration has been re-calculated without a discount. Accordingly, certain comparative data has been restated
to reflect the correct option valuation/pricing model. 

14,324,105
13,425,845

$

(8,099,504)

18,358,891

Under AASB 133 Earnings per share, potential ordinary shares such as options will only be treated as dilutive when 
their conversion to ordinary shares would increase loss per share from continuing operations.

3,723,202
1,209,844

The error has been corrected by restating each of the affected financial statement line items for the prior year (31
December 2006) described above, as follows: 

902,501 330,920

15,703,062
  -  

30 Jun 07

1,378,957

31 Dec 07
$

Consolidated Entity

31-Dec-06Correction
Adjusted

78,861,689

31 Dec 06

(5.16)

(2,578,073)

49,998,291

Consolidated Entity

(10.27)

31 Dec 07

This error has the effect of understating the “reserves” and “accumulated losses” accounts by a total of
$1,188,730. It also has the effect of understating “loss before income tax” and “loss after income tax” by
$330,920 for the half year ended 31 December 2006 and $857,810 for the financial year ended 30 June 2007. Basic
“loss per share” will increase by 0.66 and diluted “loss per share” will increase by 0.47 for the half year ended 31
December 2006.

31-Dec-06

(4.49) 0.66

(2,247,153)
(2,247,153) 330,920

(3.19) 0.47 (3.66)

330,920

(20,972,416)

1,188,730

30-Jun-07 Correction 30-Jun-07
1,188,730 4,121,607

(17,252,996)

330,920
330,920

Weighted average number of ordinary shares outstanding during the 
year used in calculation of basic earnings per share

Adjusted

1,148,714
(20,641,496)

2,932,877
(16,064,266)

1,233,421

(2,578,073)
(2,578,073)

1,479,634

(5.16)
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31 DECEMBER 2007 

Notes to the Financial Statements 
for the period ended 31 December 2007

STRIKE RESOURCES LIMITED
 A.B.N. 94 088 488 724

5. CASH AND CASH EQUIVALENTS (continued)

(a) Disclosure of Non-Cash Financing and Investing Activities

Options Remuneration

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

Investments comprise:
Financial assets at fair value through income statement
Shares and options in listed companies
Add: net change in fair value
Total financial assets
Market value of investments at balance date

Shares in listed companies

7. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Name of Associate Entity

Sofcom Limited (SOF)
Apurimac Ferrum S.A. (AF)
Alara Uranium Limited (AUQ

During the half year, the Company completed a reduction of share capital effected by returning to eligible Strike
shareholders, in proportion to the number of Strike shares held by them as at the record date (10 December 2007),
16,000,000 Alara Uranium Limited shares held by Strike (Capital Return). Eligible Strike shareholders received
~0.18537 of an Alara share for every one Strike share held (as at the record date) on 13 December 2007 (In Specie
Distribution Date). The value of the Capital Return is calculated by reference to the market value of Alara shares
on the , which was 12.0 cents per share, making the total value of the Capital Return $1,920,000 or 2.2 cents per
Strike share.

27.82%

35.71%

31 Dec 07 30 Jun 07

6,904,843

6,904,843

11,563,736

  -  

977,877

632,474
345,403

$

3,036,258

Consolidated Entity
30 Jun 07

$

suspended from ASX

Apurimac Ferrum S.A.: Apurimac Ferrum S.A. (AF) became an associate entity on 23 February 2007 when Strike increased its direct and indirect
shareholding interest in AF to beyond 20%; This occurred upon Strike gaining a 70% interest in Iron Associates Corporation (IAC) on 23 February 2007
under the MAPSA Agreement (as IAC had a 27.6% direct shareholding interest in AF as at the date of the MAPSA Agreement). After such investment
in IAC, Strike held a 1.62% direct shareholding interest and a 19.32% indirect shareholding interest in AF (via IAC), being a total interest of 20.94%. 
As at 31 December 2007, Strike held a 6.186% direct interest and an indirect 18.424% interest in AF (via IAC), being a total of 24.61%.

mining activities in Australia and Peru

AF was incorporated in Peru on 13 September 2004 and holds the mineral concessions comprising the Apurimac and Cuzco Projects. By the AF
Agreement and the MAPSA Agreement, the Company has secured the right to earn a 68.15% (or greater) interest in the Apurimac Project or the
Cuzco Project or both (at the Company’s election).

During the half year, the Company issued a total of 4,000,000 $3.978 (3 December 2012) Unlisted Directors’ Options,
200,000 $2.878 (5 September 2012) Unlisted Employee Options and 250,000 $2.878 (17 November 2012) Unlisted
Employee Options for nil consideration.

15.84%

Ownership Interest

31 Dec 07

$

The AF Agreement refers to an agreement dated 2 July 2006 between Strike and Peruvian companies, AF, Minera los Andes y el Pacífico S.A.
(MAPSA) and D&C Pesca S.A.C. (D&C) (and a more formal shareholders’ agreement executed on 10 November 2006) pursuant to which Strike has
secured the right to earn a 51% (or greater) interest in the Apurimac Project or the Cuzco Project or both (at Strike’s election) through a progressive
US$6.5 million investment in AF (which holds title to such projects) and the exercise of options to acquire AF shares from D&C and MAPSA (at a total
cost of US$34.5 million), within a 5 year period. After such investment and acquisition, Strike will hold a 51% shareholding in AF with D&C and
MAPSA each holding a 24.5% interest in AF.

24.61%

$
31 Dec 07

27.82%
20.94%

977,877

Alara Uranium Limited: On 13 December 2007, the Company distributed in-specie 16 million Alara Uranium Limited (Alara) shares to eligible
Strike shareholders via a return of capital. The value of the capital return was calculated based on the market value of the Alara shares on the in-
specie distribution date, being 12 cents per Alara share or a total of $1.92 million. As a consequence of this in specie distribution, the Company's
shareholding interest in Alara decreased from 35.71% to 15.84% and accordingly, Alara has ceased to be regarded as an Associate entity (effective
from 14 December 2007).

Principal Activity

mining activities in Peru

  -  

30 Jun 07

Consolidated Carrying 
Amount

  -  

3,344,356
308,098

7,159,751

3,344,356

4,403,985

During the half year, Strike invested a further US$2.3 million into AF, bringing its total investment in AF to US$5 million. A total of US$2.5 million has
been capitalised into fully paid shares in AF as at 31 December 2007, giving Strike a 6.186% direct shareholding interest in AF.  

After the completion of Strike’s obligations to contribute a total of US$6.5 million into AF, Strike will have earned a 12.5% shareholding interest in
AF. Strike’s interest will increase to 51% upon exercising options to acquire an aggregate 38.5% interest from MAPSA and D&C in consideration for
US$34.5 million.
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31 DECEMBER 2007 

Notes to the Financial Statements 
for the period ended 31 December 2007

STRIKE RESOURCES LIMITED
 A.B.N. 94 088 488 724

7. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD (continued)

Movement in carrying amounts

Equity accounted amount of investment at the beginning of the financial period
New listed investment during the year
New unlisted investment during the year - at cost
Share of losses after income tax 
Reversal of AUQ share of losses
Reversal of investments not accounted for using equity method
Equity accounted amount of investment at the end of the financial period

Directors' valuation

Share of associates' profits or losses
Loss before income tax
Income tax expense
Loss after income tax

Summarised financial information of associates:
31 December 2007

Sofcom Limited (SOF)
Apurimac Ferrum S.A. (AF)

30 June 2007
Apurimac Ferrum S.A. (AF)
Alara Uranium Limited (AUQ)
Sofcom Limited (SOF)

(529,679)

999,340
(7,187,500)

Therefore, upon the completion of Strike’s obligations under the AF Agreement, Strike will have gained a direct 51% shareholding interest in AF and
a controlling 70% interest in a further 24.5% shareholding interest in AF held by IAC.

  -  

Consolidated Entity's share of

7,187,500  -  

Consolidated Carrying 
Amount

The MAPSA Agreement refers to an agreement dated 1 February 2007 between Strike, MAPSA and shareholders of MAPSA (MAPSA Shareholders),
Strike has acquired a 70% interest in MAPSA’s residual interest in AF, in consideration for staged payments totalling US$10 million (being a
combination of $6 million cash and the issue of 3 million Strike shares) over 2 years and a further US$10 million when production and sales from
these projects first exceeds 20 million tonnes per annum.

  -  
(1,089,377)

(117,787)

  -  

(9,805)
Loss

(105,433)

(1,089,377)

  -  

30 Jun 07

(105,433)
2,618,644

$ $
31 Dec 07

161
  -  

77,685
27,749

  -  

2,250,839
2,264,445 (746,605)

113,615

5,347,748 (82,974) 53,283
1,406,760

(616,450)
13,919

54,229
(3,797) 8,181946

6,768,427

Assets
(13,291)

Liabilities
13,606

(733,314)

11,563,736

Revenues

(1,089,377)

6,904,843

161

(127,592)

11,563,736

(105,433)

4,481,699

  -  
6,904,843

4,481,669

On 23 January 2008, AF shareholders approved the capitalisation of the balance of Strike’s contributions to 31 December 2007, giving Strike a 9.901% 
shareholding interest in AF.

Subsequent to the balance date, Strike has invested a further US$1.5 million into AF and on 27 February 2008, AF shareholders approved the 
capitalisation of this contribution, giving Strike a 12.5% shareholding interest in AF.  After this capitalisation, IAC has a 24.548% direct shareholding 
in AF.  Accordingly, Strike currently has a 29.683% direct/indirect shareholding interest in AF.
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Conclusion  
 
Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the half-year financial report of Strike Resources Limited is not in accordance with the 
Corporations Act 2001 including:  
 
(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 

2007 and of its performance for the half-year ended on that date; and  
 
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations 

Regulations 2001.  
 
BDO Kendalls Audit & Assurance (WA) Pty Ltd 
 

 
BG McVeigh 
Director 
 
Perth, Western Australia 
Dated this 14th day of March 2008 
 










