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Overall NFE and SRK represent the best value in the sector based on EV/EBITDA multiple, EV/Resources and 
EV/Production. Our analysis of the emerging and mid-tier iron ore companies shows the enterprise value (EV)/EBITDA multiples for 
SRK, NFE, WPG, SDL and CFE look the most attractive relative to the weighted average EV multiple for stocks analysed for Stage 1 
projects using FY’08 forecast iron ore prices (Table 1). EBITDA has been calculated and discounted to the year target production is 
reached. We have included in Tables 1 and 2 the weighted average EV/EBITDA, EV/Resources and EV/Production for the universe 
of stocks analysed and the weighted average excluding MMX and MIS (which distort the average due to their small stage 1 projects). 
Comparing stocks based on their EV/Resources favours WPG, SRK, AGO, CFE and GWR while an EV/production comparison 
favours WPG, SRK, NFE, SDL, and CFE respectively. Similarly, MMX and MIS’s EV/production ratios are well above the weighted 
average reflecting the companies’ small (1-2Mtpa) Stage 1 production platforms. 
 

TABLE 1 – STAGE 1 VALUATIONS AT FY’08 SPOT FORECAST 
IRON ORE PRICES & FX  

Stock Prod’n.
Mt

EBITDA
A$M

EV
A$M

EV/EBITDA
X

EV/Res.
A$/t

EV/ Prod.
A$/t

AGO 1 22 423 18.9 1.4 423.1
ARH 12 284 1,784 6.3 10.4 297.3
CFE 6 179 756 4.2 1.4 126.0
FMG 55 2,167 22,739 10.5 9.5 413.4
GBG 10 182 1,251 6.9 4.3 250.3
GWR 1 25 182 7.4 2.1 182.1
GRR 7 286 1,320 4.6 6.5 269.4
MIS 1.5 43 982 22.7 3.4 1,309.3
MGX 6 240 2,419 10.1 24.3 403.2
MMX 2 24 2,279 95.8 65.5 2,278.7
NFE 3 139 339 2.4 2.5 113.0
PMM 8 373 1,739 4.7 11.5 217.3
SPH 7 84 596 7.1 7.7 340.3
SRK 2 65 152 2.3 1.3 111.8
SDL 35 944 3,780 4.0 6.0 120.0
TTY 1.5 55 269 4.9 24.5 179.5
WPG 2.7 54 196 3.6 0.9 72.5
Weighted Average 8.0 12.5 473.6
Weighted Ave. (Excl. MMX & MIS Stage 1) 7.4 9.6 343.5

Source: BBY 

TABLE 2 - STAGE 1 VALUATIONS AT FORECAST LT IRON ORE 
PRICES & FX  

Stock Prod’n.
Mt

EBITDA
A$M

EV
A$M

EV/EBITDA
X

EV/Res.
A$/t

EV/ Prod.
A$/t

AGO 1 6 423 69.8 1.4 423.1
ARH 12 183 2,003 11.0 11.7 333.9
CFE 6 82 756 9.3 1.4 126.0
FMG 55 1,299 22,739 17.5 9.5 413.4
GBG 10 101 1,251 12.4 4.3 250.3
GWR 1 5 182 37.4 2.1 182.1
GRR 7 177 1,320 7.4 6.5 269.4
MIS 1.5 16 982 62.7 3.4 1,309.3
MGX 6 93 2,419 26.0 24.3 403.2
MMX 2 0 2,279 4,615.7 65.5 2,278.7
NFE 3 71 339 4.8 2.5 113.0
PMM 8 178 1,739 9.8 11.5 217.3
SPH 7 52 558 10.8 7.2 318.7
SRK 2 32 152 4.8 1.3 111.8
SDL 35 495 4,469 9.0 7.1 141.9
TTY 1.5 22 269 12.3 24.5 179.5
WPG 2.7 4 196 50.0 0.9 72.5
Weighted Average 15.0 12.6 470.7
Weighted Ave. (Excl. MMX & MIS Stage 1) 13.9 9.7 343.4

Source: BBY 

EV/EBITDA multiples for stocks using long term (beyond 2015) forecast iron ore prices favour SRK, NFE, GRR, SDL and CFE 
relative to our weighted average of 13.9X excluding MMX and MIS (Table 2). Based on Stage 2 production outcomes, Tables 3 & 4 
display the EV/EBITDA multiple at spot iron ore prices, which show that WPG, SRK, SDL, TTY and NFE are the most attractive 
(Table 3). However, TTY which operates the Frances Creek mine in the NT has a relatively short mine life. FMG has an EV multiple of 
4.4X close to the weighted average of 3.9X. MMX is trading at an EV multiple of 3.9X equal to the sector average. The two new 
stocks included in our universe, NFE and SRK rate highly and represent the best all round value in the sector. 

At BBY’s forecast long-term iron ore prices, SRK, NFE, TTY and GRR have the lowest EV multiples. FMG is trading at an EV multiple of 
8.3X higher than the weighted average for our selection of stocks at 8.1X.  EV/resources (A$/t) favours WPG, AGO, CFE, NFE and 
SRK while EV/production (A$/t) favours NFE, WPG, AGO, GWR and MIS. FMG has an EV/resources ($/t) and EV/production ($/t) less 
than the weighted average. BBY maintains a BUY and HOLD recommendation on MMX and FMG respectively.  
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TABLE 3 – STAGE 2 VALUATIONS  AT FY’08 FORECAST IRON 
ORE PRICES & FX 

Stock Prod’n.
Mt

EBITDA
A$M

EV
A$M

EV/EBITDA
X

EV/Res.
A$/t

EV/ Prod.
A$/t

AGO 6 123 422 3.4 1.3 70.4
ARH 16 367 2,133 5.8 12.4 266.7
CFE 6 179 612 3.4 1.1 102.1
FMG 180 5,296 23,339 4.4 6.1 129.7
GBG 20 315 1,445 4.6 4.8 144.5
GWR 10 254 761 3.0 3.0 76.1
GRR 7 286 877 3.1 4.3 178.9
MIS 23 178 983 5.5 4.2 87.4
MGX 10 378 2,025 5.4 20.5 202.5
MMX 25 395 1,537 3.9 8.2 122.9
NFE 6 139 339 2.4 2.5 56.5
PMM 8 397 1,009 2.5 5.9 126.1
SPH 14 156 987 6.3 12.8 282.1
SRK 20 617 1,174 1.9 2.5 86.1
SDL 35 944 1,797 1.9 2.0 57.0
TTY 3 93 179 1.9 11.9 71.4
WPG 3 63 108 1.7 0.5 36.0
Weighted Average 3.9 6.8 137.0

Source: BBY 

 

TABLE 4 –STAGE 2 VALUATIONS AT FORECAST LT IRON ORE 
PRICES & FX  

Stock Prod’n.
Mt

EBITDA
A$M

EV
A$M

EV/EBITDA
X

EV/Res.
A$/t

EV/ Prod.
A$/t

AGO 6 43 462 10.8 1.4 76.9
ARH 16 236 2,633 11.1 15.3 329.2
CFE 6 82 690 8.5 1.3 115.1
FMG 180 3,074 25,421 8.3 6.7 141.2
GBG 20 174 1,639 9.4 5.4 163.9
GWR 10 114 808 7.1 3.2 80.8
GRR 7 177 1,050 5.9 5.2 214.3
MIS 23 72 1,011 14.1 4.3 89.8
MGX 10 158 2,260 14.3 22.8 226.0
MMX 25 193 1,586 8.2 8.5 126.8
NFE 6 71 339 4.8 2.5 56.5
PMM 8 202 1,556 7.7 9.2 194.5
SPH 14 96 1,134 11.8 14.7 324.1
SRK 20 381 1,244 3.3 2.6 91.3
SDL 35 495 3,429 6.9 3.8 108.9
TTY 3 43 248 5.8 16.6 99.3
WPG 3 9 213 23.0 1.0 70.9
Weighted Average 8.1 7.7 156.4

Source: BBY 

TABLE 5 – AUSTRALIAN EMERGING AND MID TIER IRON ORE COMPANIES 
ASX Company Name Project/Location Market Capitalisation (A$M)

AGO Atlas Iron & Steel Ltd Pardoo and Abydos iron ore projects – Pilbara region WA 490.1 
ARH Australasian Resources Ltd Balmoral South iron ore magnetite project – Pilbara region WA 750.8 
CFE Cape Lambert Iron Ore Ltd Cape Lambert Iron ore project – Pilbara Region WA 158.4 
FMG Fortescue Metals Group Ltd Pilbara iron ore project – Pilbara WA 20,334 
GBG Gindalbie Metals Ltd Mungada and Karara iron ore project – Midwest region WA 398.0 
GWR Golden West Resources Ltd Wiluna iron ore project – Eastern Midwest region WA 150.0 
GRR Grange Resources Ltd Southdown – SE WA and/Kemaman – Malaysia magnetite/pellet project 213.7 
MIS Midwest Corporation Ltd Koolanooka and Mt Weld iron ore project – Midwest region WA 1,026.3 
MGX Mount Gibson Iron Ltd Tallering Peak, Koolan Island and Extension Hill - WA 2,409.2 
MMX Murchison Metals Ltd Jack Hills iron ore project – Midwest region WA 2,409 
NFE Northern Iron Ltd Sydvaranger Iron project - Norway 332 
PMM Portman Ltd Koolyanobbing and Cockatoo Island iron ore projects WA 1,804 
SPH Sphere Investments Ltd Guelb el Aouj Project DR pellet project - Mauritania 304.7 
SRK  Strike Resources Ltd Apurimac & Cuzco iron ore projects  - Peru 133.1 
SDL Sundance Resources Ltd Mbalam Iron ore project - Cameroon 497.6 
TTY Territory Resources Frances Creek iron ore project – Northern Territory 284.0 
WPG Western Plains Resources Ltd Peculiar Knob and Buzzard iron ore project – South Australia (SA) 96.1 

Source: BBY 
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Emerging and mid-tier iron ore sector valuation comparisons 
 

Key methodology and analysis assumptions 

Emerging magnetite 
producers NFE, SRK 
GRR, CFE and SPH 
are not expensive 
relative to the sector 
based on EV/EBITDA, 
EV/Resources and 
EV/production 
 

Magnetite resources have been converted to a hematite equivalent taking into account ore beneficiation 
(weight recovery DTR) required to produce a concentrate. Beneficiation factors range between 1.4-3.5. 
Strike Resources  has a high weight recovery of 70%, while ARH has a weight recovery of 31%. For 
example GRR, which has a magnetite resource of 800Mt, converts to a hematite equivalent of 288Mt 
(800/2.8 DTR) at a grade of 69%Fe. Our enterprise value (EV) has been calculated as market 
capitalisation plus net debt or forecast project CAPEX for both Stage 1 and 2 projects. Our EBITDA 
calculation is forecast revenue less royalty payments and operating costs, discounted to the year that 
target production for the Stage 1 and Stage 2 projects are reached. Our analyses shown in Table 6 and 
Table 7 have been calculated using spot iron ore prices, BBY forecast long term iron ore prices, and 
exchange rates respectively under a Stage 1 production scenario. Table 8 and Table 9 show our analysis 
under an expanded-production scenario at both spot and long term iron ore prices respectively. 
Commodity prices and foreign exchange used in the analysis include: (i) lump ore US¢133.4/dmtu;
(ii) fines ore US¢104.6/dmt; (iii) concentrate US¢115.0/dmt;u (iv) blast furnace pellets US¢144.0/dmtu; (v) 
direct reduction pellets US¢158.0/dmtu and A$/US$=US0.88. BBY forecast long term commodity 
prices and foreign exchange including (i) lump ore US¢78.8/dmtu (ii) fines ore US¢61.74/dmtu (iii) 
concentrate US¢67.9/dmtu (iv) blast furnace pellets US¢101.5/dmtu (v) direct reduction pellets 
US¢111.7/dmtu and A$/US$=US0.73 beyond 2015. 

 
Stage 1 production platform – SRK & NFE significantly undervalued  

Both NFE and SRK 
represent best all 
round value 

Our analysis of the emerging and mid-tier iron ore producers shows that the enterprise value 
(EV)/EBITDA multiples for SRK, NFE, WPG, SDL and CFE look attractive relative to the weighted 
average EV multiple of 7.4X (excluding MMX and MIS) for stocks analysed under a Stage 1 production 
platform at FY’08 forecast iron ore prices (Table 1). Both MMX and MIS have high EV/EBITDA multiples, 
given both companies operate small Stage 1 production platforms with the expectation they will both 
commit to large Stage 2 projects. Comparing stocks based on their EV/Resources (A$/t) favours WPG, 
SRK, AGO, CFE and GWR while based on an EV/production (A$/t) favours WPG, SRK, NFE, SDL, and 
CFE respectively. Stocks that are expensive on an EV/EBITDA multiple (excluding MMX and MIS) are 
AGO, FMG, MGX and GWR. The recent decline in GBG’s share price has significantly improved its 
relative value against the sector average. 

 
At BBY’s long term forecast iron ore prices SRK, NFE and TTY standout 

NFE which listed in 
Dec.’07 is re-opening 
the Sydvaranger 
magnetite operation 
in Norway 

EV/EBITDA multiples for stocks using long term (beyond 2015) forecast iron ore prices favour SRK, NFE, 
GRR, SDL and CFE relative to our weighted average of 13.9X (excluding MMX and MIS) (Table 2). AGO, 
WPG, GWR and FMG, for a Stage 1 production platform, are the most expensive. Comparing stocks 
based on EV/resources (A$/t) shows that WPG, SRK, AGO, CFE, GWR and NFE represent the best 
value, while MGX and TTY are the most expensive. An EV/production (A$/t) basis WPG, SRK, NFE, CFE 
and GWR are the best value. 

 
Stage 2 – WPG, SRK and NFE represent excellent value  

Of the large 
capitalisation stocks 
MMX stands out as 
the most attractive 
 

Under the expanded production scenarios (Table 3 and Table 4) EV multiple at spot iron ore prices 
favours WPG, SRK, SDL, TTY and NFE. FMG has an EV multiple of 4.4X, close to the weighted average 
of 3.9X. At BBY forecast long-term iron ore prices, SRK, NFE, TTY and GRR have the lowest EV 
multiples. FMG is trading at an EV multiple of 8.3X, higher than the weighted average for our selection of 
stocks at 8.1X.  EV/resources (A$/t) favours WPG, AGO, CFE, NFE and SRK while EV/production (A$/t) 
favours NFE, WPG, AGO, GWR and MIS. FMG has an EV/resources ($/t) and EV/production ($/t) less 
than the weighted average. BBY maintains a BUY and HOLD recommendation on MMX and FMG 
respectively.  
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TABLE 6: HEMATITE EQUIVALENT – STAGE 1 PRODUCTION AT FY’08 FORECAST IRON ORE PRICES & A$/US$ EXCHANGE RATE 
Stock Share 

Prices $ 
Shares 

(M) 
Mkt. Cap 

A$M 
Resources 

Mt1 
Iron 
%2 

Lump
% 

Fines
% 

Conc.
%2 

Pellets
% 

Prod. 
Mt3 

EBITDA 
A$M4 

EV 
A$M 

EV 
X 

EV/ Res.
A$/t 

EV/ Prod.
A$/t 

AGO 1.89 278.5 490 308 67.3 40 60 100 0 1 22 423 18.9 1.4 423.1
ARH 1.66 499.6 751 344 69.0 0 0 50 50 12 284 1,784 6.3 10.4 297.3
CFE 0.31 510.8 158 546 65.0 0 0 100 0 6 179 756 4.2 1.4 126.0
FMG 7.22 2821.3 20,362 2,400 59.0 30 70 0 0 55 2,167 22,739 10.5 9.5 413.4
GBG 0.77 526.2 398 588 67.8 60 40 50 50 10 182 1,251 6.9 4.3 250.3
GWR 1.53 117.6 150 86 60.5 70 30 0 0 1 25 182 7.4 2.1 182.1
GRR 1.82 135.2 214 288 69.0 0 0 0 100 7 286 1,320 4.6 6.5 269.4
MIS 4.80 213.8 1,026 285 61.1 25 75 50 50 1.5 43 982 22.7 3.4 1309.3
MGX 2.98 813.8 2,409 99 62.9 50 50 0 0 6 240 2,419 10.1 24.3 403.2
MMX 3.94 435.5 2,409 70 62.0 65 35 0 0 2 24 2,279 95.8 65.5 2278.7
NFE 3.30 104.2 332 138 67.5 0 0 100 0 3 139 339 2.4 2.5 113.0
PMM 10.27 175.7 1,804 151 62.1 53 47 0 0 8 373 1,739 4.7 11.5 217.3
SPH 2.20 138.5 305 308 70.5 0 0 0 100 7 84 596 7.1 7.7 340.3
SRK 1.31 106.6 133 172 66.0 100 0 100 0 2 65 152 2.3 1.3 111.8
SDL 0.26 1966.9 498 700 60.0 30 70 0 0 35 944 3,780 4.0 6.0 120.0
TTY 1.11 272.5 284 11 61.5 60 40 0 0 1.5 55 269 4.9 24.5 179.5
WPG 1.10 92.9 96 209 67.3 40 60 100 0 2.7 54 196 3.6 0.9 72.5
Weighted Average 8.0 12.5 473.6
Weighted Average (Excluding MMX & MIS Stage 1 projects) 7.4 9.6 343.5

Source: BBY. 1Magnetite resources adjust to hematite equivalent (resources divided by beneficiation factor).2 Magnetite concentrate produced after 
beneficiation upgrading. 3 Includes production of hematite ore, magnetite concentrate and pellets at the 100% project level.4 EBITDA (revenue less 
operating cost less royalties and head office costs) for each companies share of production. 

 

TABLE 7: HEMATITE EQUIVALENT – STAGE 1 PRODUCTION AT FORECAST LONG TERM IRON ORE PRICES AND EXCHANGE RATES 
Stock Share 

Prices $ 
Shares 

(M) 
Mkt. Cap 

A$M 
Resources 

Mt1 
Iron 
%2 

Lump
% 

Fines
% 

Conc.
%2 

Pellets
% 

Prod. 
Mt3 

EBITDA 
A$M4 

EV 
A$M 

EV 
X 

EV/ 
Res. 
A$/t 

EV/ Prod.
A$/t 

AGO 1.89 278.5 490 308 67.3 40 60 100 0 1 6 423 69.8 1.4 423.1
ARH 1.66 499.6 751 344 69.0 0 0 50 50 12 183 2,003 11.0 11.7 333.9
CFE 0.31 510.8 158 546 65.0 0 0 100 0 6 82 756 9.3 1.4 126.0
FMG 7.22 2821.3 20,362 2,400 59.0 30 70 0 0 55 1,299 22,739 17.5 9.5 413.4
GBG 0.77 526.2 398 588 67.8 60 40 50 50 10 101 1,251 12.4 4.3 250.3
GWR 1.53 117.6 150 86 60.5 70 30 0 0 1 5 182 37.4 2.1 182.1
GRR 1.82 135.2 214 288 69.0 0 0 0 100 7 177 1,320 7.4 6.5 269.4
MIS 4.80 213.8 1,026 285 61.1 25 75 50 50 1.5 16 982 62.7 3.4 1309.3
MGX 2.98 813.8 2,409 99 62.9 50 50 0 0 6 93 2,419 26.0 24.3 403.2
MMX 3.94 435.5 2,409 70 62.0 65 35 0 0 2 0 2,279 4,615.7 65.5 2,278.7
NFE 3.30 104.2 332 138 67.5 0 0 100 0 3 71 339 4.8 2.5 113.0
PMM 10.27 175.7 1,804 151 62.1 53 47 0 0 8 178 1,739 9.8 11.5 217.3
SPH 2.20 138.5 305 308 70.5 0 0 0 100 7 52 558 10.8 7.2 318.7
SRK 1.31 106.6 133 172 66.0 100 0 100 0 2 32 152 4.8 1.3 111.8
SDL 0.26 1966.9 498 700 60.0 30 70 0 0 35 495 4,469 9.0 7.1 141.9
TTY 1.11 272.5 284 11 61.5 60 40 0 0 1.5 22 269 12.3 24.5 179.5
WPG 1.10 92.9 96 209 67.3 40 60 100 0 2.7 4 196 50.0 0.9 72.5
Weighted Average  15.0 12.6 470.7
Weighted Average (Excluding MMX & MIS Stage 1 projects)  13.9 9.7 343.4

Source: BBY. 1Magnetite resources adjust to hematite equivalent (resources divided by beneficiation factor).2 Magnetite concentrate produced after 
beneficiation upgrading. 3 Includes production of hematite ore, magnetite concentrate and pellets at the 100% project level.4 EBITDA (revenue less 
operating cost less royalties and head office costs) for each companies share of production. 
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TABLE 8: HEMATITE EQUIVALENT – EXPANDED PRODUCTION AT FY’08 FORECAST IRON ORE PRICES & A$/US$ EXCHANGE RATE 
Stock Share 

Prices $ 
Shares 

(M) 
Mkt. Cap 

A$M 
Resources 

Mt1 
Iron 
%2 

Lump
% 

Fines
% 

Conc.
%2 

Pellets
% 

Prod. 
Mt3 

EBITDA 
A$M4 

EV 
A$M 

EV 
X 

EV/ Res.
A$/t 

EV/ Prod.
A$/t 

AGO 1.89 278.5 490 334 67.3 40 60 100 0 6 123 422 3.4 1.3 70.4
ARH 1.66 499.6 751 344 69.0 0 0 50 50 16 367 2,133 5.8 12.4 266.7
CFE 0.31 510.8 158 546 65.0 0 0 100 0 6 179 612 3.4 1.1 102.1
FMG 7.22 2821.3 20,362 3,800 59.0 30 70 0 0 180 5,296 23,339 4.4 6.1 129.7
GBG 0.77 526.2 398 603 67.8 60 40 50 50 20 315 1,445 4.6 4.8 144.5
GWR 1.53 117.6 150 250 60.5 70 30 0 0 10 254 761 3.0 3.0 76.1
GRR 1.82 135.2 214 288 69.0 0 0 0 100 7 286 877 3.1 4.3 178.9
MIS 4.80 213.8 1,026 473 61.1 25 75 50 50 23 178 983 5.5 4.2 87.4
MGX 2.98 813.8 2,409 99 62.9 50 50 0 0 10 378 2,025 5.4 20.5 202.5
MMX 3.94 435.5 2,409 375 62.0 65 35 0 0 25 395 1,537 3.9 8.2 122.9
NFE 3.30 104.2 332 138 67.5 0 0 100 0 6 139 339 2.4 2.5 56.5
PMM 10.27 175.7 1,804 170 62.1 53 47 0 0 8 397 1,009 2.5 5.9 126.1
SPH 2.20 138.5 305 308 70.5 0 0 0 100 14 156 987 6.3 12.8 282.1
SRK 1.31 106.6 133 700 66.0 100 0 100 0 20 617 1,174 1.9 2.5 86.1
SDL 0.26 1966.9 498 1,000 60.0 30 70 0 0 35 944 1,797 1.9 2.0 57.0
TTY 1.11 272.5 284 15 61.5 60 40 0 0 3 93 179 1.9 11.9 71.4
WPG 1.10 92.9 96 216 67.3 40 60 100 0 3 63 108 1.7 0.5 36.0
Weighted Average 3.9 6.8 137.0

Source: BBY. 1Magnetite resources adjust to hematite equivalent (resources divided by beneficiation factor).2 Magnetite concentrate produced after 
beneficiation upgrading. 3 Includes production of hematite ore, magnetite concentrate and pellets at the 100% project level.4 EBITDA (revenue less 
operating cost less royalties and head office costs) for each companies share of production. 

 

TABLE 9: HEMATITE EQUIVALENT – EXPANDED PRODUCTION AT FORECAST LONG TERM IRON ORE PRICES AND FX RATES 
Stock Share 

Prices $ 
Shares 

(M) 
Mkt. Cap 

A$M 
Resources 

Mt1 
Iron 
%2 

Lump
% 

Fines
% 

Conc.
%2 

Pellets
% 

Prod. 
Mt3 

EBITDA 
A$M4 

EV 
A$M 

EV 
X 

EV/ Res.
A$/t 

EV/ Prod.
A$/t 

AGO 1.89 278.5 490 334 67.3 40 60 100 0 6 43 462 10.8 1.4 76.9
ARH 1.66 499.6 751 344 69.0 0 0 50 50 16 236 2,633 11.1 15.3 329.2
CFE 0.31 510.8 158 546 65.0 0 0 100 0 6 82 690 8.5 1.3 115.1
FMG 7.22 2821.3 20,362 3,800 59.0 30 70 0 0 180 3,074 25,421 8.3 6.7 141.2
GBG 0.77 526.2 398 603 67.8 60 40 50 50 20 174 1,639 9.4 5.4 163.9
GWR 1.53 117.6 150 250 60.5 70 30 0 0 10 114 808 7.1 3.2 80.8
GRR 1.82 135.2 214 288 69.0 0 0 0 100 7 177 1,050 5.9 5.2 214.3
MIS 4.80 213.8 1,026 473 61.1 25 75 50 50 23 72 1,011 14.1 4.3 89.8
MGX 2.98 813.8 2,409 99 62.9 50 50 0 0 10 158 2,260 14.3 22.8 226.0
MMX 3.94 435.5 2,409 375 62.0 65 35 0 0 25 193 1,586 8.2 8.5 126.8
NFE 3.30 104.2 332 138 67.5 0 0 100 0 6 71 339 4.8 2.5 56.5
PMM 10.27 175.7 1,804 170 62.1 53 47 0 0 8 202 1,556 7.7 9.2 194.5
SPH 2.20 138.5 305 308 70.5 0 0 0 100 14 96 1,134 11.8 14.7 324.1
SRK 1.31 106.6 133 700 66.0 100 0 100 0 20 381 1,244 3.3 2.6 91.3
SDL 0.26 1966.9 498 1,000 60.0 30 70 0 0 35 495 3,429 6.9 3.8 108.9
TTY 1.11 272.5 284 15 61.5 60 40 0 0 3 43 248 5.8 16.6 99.3
WPG 1.10 92.9 96 216 67.3 40 60 100 0 3 9 213 23.0 1.0 70.9
Weighted Average 8.1 7.7 156.4

Source: BBY. 1Magnetite resources adjust to hematite equivalent (resources divided by beneficiation factor).2 Magnetite concentrate produced after 
beneficiation upgrading. 3 Includes production of hematite ore, magnetite concentrate and pellets at the 100% project level.4 EBITDA (revenue less 
operating cost less royalties and head office costs) for each companies share of production. 
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TABLE 10: KEY PROJECT COMMISSIONING DATES 
Stock Stage 1 Stage 2 

AGO Dec.H.’08 Dec.H.’10 
ARH Dec.H.’10 Dec.H.’12 
CFE N/A N/A 
FMG Dec.H.’08 Dec.H.’11 
GBG Mungada Jun.H.’09 and Karara Jun.H.’10 Mungada Jun.H.’11 and Karara Jun.H.’13 
GWR Dec.H.’08 Jun.H.’10 
GRR Dec.H.’10 Dec.H.’10 
MIS Jun.H.’06 Jun.H.’11 
MGX  Extension Jun.H.’09 
MMX Dec.H.’06 Dec. H.’11 
NFE Jun.H.’09 N/A 
PMM N/A N/A 
SPH Jun.H.’10 Jun.H.’12 
SRK Dec.H.’09 Jun.H.’11 
SDL Jun.H.’12 Jun.H.’12 
TTY Jun. H’07 Jun. H’09. 
WPG Jun.H.’09 Dec.H.’10 

Source: BBY 
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IRON ORE SECTOR – VALUATION COMPARISONS 

This document has been prepared (in Australia) by BBY Limited ABN 80 006 707 777 (BBY), a Participant of Australian Stock Exchange Group and regulated by the 
Financial Services Authority (FSA) of the United Kingdom. 

Analyst Certification 
I, John Veldhuizen, research analyst and the author of this report, hereby certify that all of the views expressed in this research report accurately reflect my personal 
views about any and all of the subject issuer(s) or securities.  I also certify that no part of my compensation was, is, or will be directly or indirectly related to the specific 
recommendation(s) in this report. 

Disclosure 
BBY and its associates (as defined in Chapter 1 of the Corporations Act 2001), officers, directors, employees and agents, from time to time, may hold securities in any 
of the companies to which this document refers and may trade in the securities mentioned either as principal or agent. 

BBY does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest 
that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. 

BBY has received during the past 12 months compensation for financial and advisory services from the company, its parent or its wholly owned or majority owned 
subsidiary.  BBY received fees in acting as Lead Manager in relation to the Placement as announced to the Market on 23 July 2007.  

John Veldhuizen and/or family member(s) holds shares in SRK (one of the product(s) referred to in this document), but BBY considers such holdings not to be an 
interest which is sufficiently material to compromise the recommendation or advice. John Veldhuizen and/or family member(s) holdings may change during the life of 
this document. 

Disclaimer & Warning 
This document may contain general advice or recommendations which, while believed to be accurate at the time of publication, are not appropriate for all persons or 
accounts. Before making an investment or trading decision, the recipient must consider Market developments subsequent to the date of this document, and whether the 
advice is appropriate in light of his or her financial circumstances or seek further advice on its appropriateness or should form his/her own independent view given the 
person’s investment objectives, financial situation and particular needs regarding any securities or Financial Products mentioned herein. Information in this document 
has been obtained from sources believed to be true but neither BBY nor its associates make any recommendation or warranty concerning the Financial Products or the 
accuracy, or reliability or completeness of the information or the performance of the companies referred to in this document. Past performance is not indicative of future 
performance. This document is not an offer, invitation, solicitation or recommendation with respect to the subscription for, purchase or sale of any Financial Product, 
and neither this document or anything in it shall form the basis of any contract or commitment. Although every attempt has been made to verify the accuracy of the 
information contained in the document, liability for any errors or omissions (except any statutory liability which cannot be excluded) is specifically excluded by BBY, its 
associates, officers, directors, employees and agents. 

US Investors 
This material is intended for use by major U.S. institutional investors (as such term is defined in the U.S. Securities Exchange Act of 1934) and “$100 million investors” 
only and not the general investing public or retail customers. “$100 million investors” means any entity, including any investment adviser (whether or not registered 
under the U.S. Investment Advisers Act of 1940) that owns or controls (or in the case of an investment adviser, has under management) in excess of US$100 million in 
aggregate financial assets (i.e. cash, money-market instruments, securities of unaffiliated issuers, futures and options on futures and other derivative instruments). 
Transactions by or on behalf of any US person in any security mentioned in this document may only be effected through Jefferies & Company, Inc. (“Jefferies”), a U.S. 
broker dealer. 

The information upon which this material is based was obtained from sources believed to be reliable, but has not been independently verified. Therefore, its accuracy is 
not guaranteed. Additional and supporting information is available upon request. This is not an offer or solicitation of an offer to buy or sell any security or to make any 
investment. Any opinion or estimate constitutes the preparer's best judgement as of the date of preparation and is subject to change without notice. BBY or Jefferies or 
Jefferies International Limited and their associates or affiliates, and their respective officers, directors and employees may buy or sell securities mentioned herein as 
agent or principal for their own account. 

United Kingdom and Canadian Investors 
This document may be distributed in the United Kingdom by BBY or Jefferies International Limited (regulated by FSA). None of the investments or investment services 
referred to in this document are available in the United Kingdom to private customers, as defined by the rules of the FSA. This document is not to be provided to private 
customers in the United Kingdom. 

The investments or investment services referred to in this document are available in Canada only to “Designated Institutions”, as defined by the Securities Act 
(Ontario). 

Other International Investors 
International investors outside the US, UK or Canada are encouraged to contact their local regulatory authorities to determine whether any restrictions apply to their 
ability to purchase this investment. 

Meanings of BBY Limited Ratings 
Buy – Describes stocks that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period. 

Hold – Describes stocks that we expect to provide a total return (price appreciation plus yield) of plus or minus 15% within a 12-month period. 

Underperform – Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 15% or more within a 12-month period. 

NR – The investment rating and price target have been temporarily suspended.  Such suspensions are in compliance with applicable regulations and/or BBY Limited 
policies. 

CS – Coverage Suspended.  BBY Limited has suspended coverage of this company. 

Speculative Buy – Describes stocks we view with a positive bias, whose company fundamentals and financials are being monitored, but for which there is insufficient 
information for BBY Limited to assign a Buy, Hold or Underperform rating.  

Speculative Underperform – Describes stocks we view with a negative bias, whose company fundamentals and financials are being monitored, but for which there is 
insufficient information for BBY Limited to assign a Buy, Hold or Underperform rating. 

Monitor – Describes stocks whose company fundamentals and financials are being monitored, or for which no financial projections or opinions on the investment merits 
of the company are provided. 

Valuation Methodology  
BBY’s methodology for assigning ratings may include the following: market capitalisation, maturity, growth/value, volatility and expected total return over the next 12 
months.  The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market risk, growth rate, revenue stream, 
discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF, premium (discount)/average group 
EV/EBITDA, premium (discount)/average group P/E, sum of parts, net asset value, dividend returns, and return on equity (ROE) over the next 12 months. 

© Copyright BBY Limited 

Approved for release by BBY Limited 
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